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The United States Banking Industry
The division of the United States banking industry into two sections, the gigantic banks, and others is not reasonable in my view. The approach of considering the already-established banks special and subject to better treatment may not serve well the attraction of investors in the industry (Kanas & Molyneux, 2018). Due to the better terms extended to the big players in an industry, small or less financially stable players may be pushed out of the market when competition increases. As a result, an interested investor may refrain from injecting resources in such a segregated sector to maintain financial security.
Instead of dividing the industry into two sections receiving a different treatment, it would help if the government takes an unbiased stand on the industry by regarding each party equally vital in the roles they perform. According to Kanas & Molyneux (2018), by ensuring that every player in an industry receives fair treatment, more businesses in that industry thrive and grow into profitable entities. In return, the industry expands and makes a positive impact on the general country's economy. Another proficient arrangement would include the protection of the small entities in the industry from unethical competition tactics adopted by the already established firms within the industry. This would help promote sanity and fair competition in the industry.


References
Kanas, A., & Molyneux, P. (2018). Macro stress testing the US banking system. Journal of International Financial Markets, Institutions, and Money, 54, 204-227.
